
UNITED NATIONS 

• Envisaged role and Actual record.



WHAT IS THE ENVISAGED ROLE OF UN?

• According to the preamble of UN charter, the 
envisaged role of UN  is to save the succeeding 
generations from the scourge of war.

• It also aims to promote the respect for human rights, 
recognition of equality of status of nations big or 
small, social progress, better standards of life in 
larger freedom.



PHILOSOPHY BEHIND UN 

• As evident from the preamble, UN is based on 
the belief that we can prevent occurrences of 
war, we can establish the new world order based 
on justice, rule of law. 

• It also recognizes the interdependence between 
human development and protection of human 
rights.



THUS, THREE PILLARS OF UN ARE 

1. Protection of Peace 



THUS, THREE PILLARS OF UN ARE 

2. Protection of Human Rights



THUS, THREE PILLARS OF UN ARE 

3. Promotion of Development



PHILOSOPHY BEHIND UN 

• We can assess the preference of UN, the gap 
between envisaged role and actual record on the 
basis of evaluating the performances of UN on 
the parameter of the three core objectives.



PHILOSOPHY BEHIND UN 

• According to former foreign minister of Australia, 
Gareth Evans, no other organizations or body has 
as many dreams yet so many frustration as UN.



PHILOSOPHY BEHIND UN 

• UNSC has become the prisoner of great power 
maneuvers, UNGA as a theatre of empty 
rhetoric, ECOSOC has become dysfunctional and 
increasingly irrelevant and secretariat has 
became  host to inefficient professionals.



PHILOSOPHY BEHIND UN 

• Above assessment of UN on the occasion of the 
completion of 70 years of its existence shows the 
dissatisfaction prevailing with the functioning 
and achievements of UN.





PHILOSOPHY BEHIND UN 

• Since UN has come into existence, international 
community has witnessed many interstate and 
intrastate conflicts.

• Example- War on korean peninsula, Vietnam war, 
War between India and China, wars between India 
and Pakistan, Arab Israeli wars, Iran- Iraq war, 
interstate conflicts in africa.



PHILOSOPHY BEHIND UN 

• With the exception of North Korea, collective 
security system remains paralyzed throughout cold 
war, record is not encouraging after the end of cold 
war because world continuous to be polarized.

• Thus, more the world changes the more it remains 
same especially for the people living in the third 
world. 



PHILOSOPHY BEHIND UN 

• There is a lack of consensus among scholars with 
respect to the role of UN in averting the world war 3.

• The emergence of peacekeeping is itself the 
recognition of failure of the collective security 
system of UN.



Scholars like Kenneth Waltz give credit 
to  nuclear weapons rather than UN. 



PHILOSOPHY BEHIND UN 

• In post cold war situation, there has been increase in 
intra state conflicts, However UN Charter does not 
permit intervention in Domestic Affairs Article 2 (7).

• The record of application of responsibility to protect 
is also not encouraging.  

• In context of rise of asymmetrical actors even 
peacekeeping is becoming increasingly difficult



2. PROTECTION OF HUMAN RIGHTS

• Preamble recognises the interdependence between 
peace and protection of Human Rights.

• UN has created large number of treaties and 
conventions, institutional architecture for protection 
of human rights like Human rights council, Office of 
the special representatives of UN on human rights.



2. PROTECTION OF HUMAN RIGHTS

• However there is a big gap between the aspirations 
and achievements.

• It is paradox that with each passing day Human 
Rights violations are increasing.

• Since the end of cold war we have seen the worst 
forms of genocide in former Yugoslavia, Rwanda.



2. PROTECTION OF HUMAN RIGHTS

• In present times of crisis in Syria the issues of 
Rohingya highlights the failure of international 
community towards the protection of Human Rights.

• The sexual violence against the woman not only 
during wartimes, even during peacetime is 
continuing.



3. DEVELOPMENT

• To a certain extent UN record is encouraging as far as 
its role in development is concerned.

• UN agencies like WHO, UNICEF have been working 
towards the achievement of developmental goals.



3. DEVELOPMENT

• UN has been working with a very small budget. 

• As per 2013 data, the UN budget was 45 billion dollar 
which implies the per capita expenditure of $6 per 
year per person even in the field of development UN 
could not perform as expected considering the 
resource constraint.



3. DEVELOPMENT

• UN could have performed much better if members 
have equipped UN with better capabilities.

• To conclude, we can say that Gareth Evans is quite 
correct in his evaluation of the working of UN, when 
he suggested that no other organization can 
generate as much expectations yet so many 
frustrations. 



• However it is to be noted that institutions on their 
own cannot perform. 

• How institutions will perform will depend on the 
political will of those who are managing the 
institutions. 



• Former US President Truman was quite correct when on 
the occasion of the inauguration of UN, he held that UN 
is malleable to the wishes of those who are running the 
institutions.

• It cannot be more successful than what we desire.



However, he reminded that we should not forget the 
sacrifices of those who have sacrificed their lives 
during the second world war. 

• This  organisations owes its existence to the millions 
of such men and women.

• If UN does not achieve its objectives, we will be 
betraying such men and women who hoped for 
Peace and Justice.



• It is true that  UN is passing through the phase of 
crisis but it does not mean that UN has been a 
complete failure, it also does not mean that such 
institutions are not required.

• Even if we abolish UN, we will have to create any 
such body in context of going interdependence. 



According to former Secretary General 
of UN Ban Ki Moon "We need more 

UN rather than less UN".



• In context of the rise of global threats like climate 
change, arms race, transnational terrorism, no single 
state even superpower is capable enough ,even 
when we abolish UN,  we will have to create it 
considering the present polarized politics.

• Situation is worse than after the end of second world 
war, we will not be able to create any such 
institution.



• However UN  to remain relevant has to be reformed, 
the UN has not been completely successful. 

• Yet some of the major achievements of UN are 
multilateral agreement like NPT, Paris climate change 
agreement.



• To conclude we can quote Dag Hamara SK Jold UN 
was not created to take mankind to heaven but to 
save humanity from hell.

• Despite extreme disappointments with UN, we can 
say that certainty that world would not have been a 
better place had UN not existed.



UN REFORM



WHY REFORMS

• Reform is a natural process in evolution of any 
institution.

• In context of changing environment, internal and 
external challenges and new priorities. 

• In order to be relevant one has to reform and 
innovate.



WHY REFORMS

• Since we are living in the age of interdependence 
interconnectivity and inter vulnerability, we 
require that the institutions of global governance 
which can frame rules based on consensus to 
ensure rule of law, peace and justice.



WHAT REFORMS IN UN 

• To make UN  Relevant, Institutional Reforms, 
Procedural Reforms and Financial Reforms 
are required.



SOME OF THE MAJOR REFORMS CAN BE DISCUSSED AS UNDER

1.  There is a need for the reform in UN charter 
especially Article 2 (7).



SOME OF THE MAJOR REFORMS CAN BE DISCUSSED AS UNDER

It prohibits UN intervention in Domestic Affairs. 
In Post Cold War Situation because of intra state 
conflicts, there is a need for UN intervention in 

domestic affairs and so amendment of Article 2 (7).



SOME OF THE MAJOR REFORMS CAN BE DISCUSSED AS UNDER

2. Some verbal changes are required because UN 
charter still contains the reference of “Enemy States”.



SOME OF THE MAJOR REFORMS CAN BE DISCUSSED AS UNDER

3.  Institutional Reforms





A. GENERAL ASSEMBLY NEW (UNGA)

• Not many reforms are required. 

• However, there is a need for better coordination between 
UNSC and UNGA.



B. UNSC  REFORMS

• Memberships

• Veto Reforms

• Procedural Reforms



C. ECOSOC

• It has become  unwieldy, there is a growth of multiple 
organisations with overlapping mandate. 

• It needs to be streamlined.





D. TRUSTEESHIP COUNCIL 

• It has completed its work long back.

• At present, it has no work to do .

• Either abolish the body or give new mandate. 

• Example- Can be given the task of the governing the global 
commons.





E. SECRETARIAT

• UN secretariat is dominated by the bureaucracy of western 
countries.

• The procedures in secretariat are cumbersome red-tapism. 

• It is suggested that adequate representation of the 
countries of global south should be in the secretariat, there 
is need for the right sizing the democracy.



SOME OF THE MAJOR REFORMS CAN BE DISCUSSED AS UNDER

4. Peacekeeping Reforms
Peacekeeping needs greater budget for capacity 

building. However, unfortunately Trump administration 
has announced a cut of 600 million dollar in 

peacekeeping operations. 



SOME OF THE MAJOR REFORMS CAN BE DISCUSSED AS UNDER

4. Peacekeeping Reforms
There is a need for a greater consultation with true 

contributing countries of UNSC, developed countries 
has proposed robust peacekeeping.



SOME OF THE MAJOR REFORMS CAN BE DISCUSSED AS UNDER

5. Financial Reforms
UN budget is not adequate in context of UN 

responsibilities. Countries do not pay their membership 
dues in time. 



SOME OF THE MAJOR REFORMS CAN BE DISCUSSED AS UNDER

5. Financial Reforms
US is most frequent defaulter, besides lack of adequate 

budget there is huge corruption and inefficient 
utilization of the funds.



SOME OF THE MAJOR REFORMS CAN BE DISCUSSED AS UNDER

5. Financial Reforms
UN can be given some independent sources of funding. 
Example right to impose Tobin Tax (tax on international 

financial transaction).



HOW  REFORMS CAN BE DONE?

• Some reforms require amendment of UN charter. 

• Example institutional reforms.

• Certain  Reforms can be done without amendment. 

• Example- Secretariat related Reforms, Peacekeeping 
Reforms. Financial Reforms



HOW CHARTERED IS AMENDED

• Amendment is extremely rigid.

• It is a two step process mentioned in article 108.



How  reforms 
can be done

I Step II Step





I STEP

• Any proposals for amendment has to be 
passed by two third majority in UNGA.

• These two third must include the consent of 
P5, either they give consent or abstain they 
should not be using veto.



II STEP

• Once passed by UNGA.

• It has to be ratified by two third countries 
including P5, according to their domestic 
requirement of rectification.



WHAT AMENDMENTS ARE REFORMS HAS BEEN DONE SO FAR

• Up till now UN charter has been amended only twice. 

• First time to increase the strength of  UNSC.

• Second time to increase the strength of ECOSOC, rest of the 
reforms has been secretariat reforms.



APPROACH OF COUNTRIES OF NORTH

• Western countries are primarily interested in secretariat 
reforms, budgetary cut.



PERSPECTIVE OF COUNTRIES OF SOUTH

• They want institutional reforms which 
require amendment and hence not possible



REFORMS 
OF 

UNSC AND INDIA'S 
QUEST 

FOR PERMANENT 
MEMBERSHIP.



IMPORTANCE OF UNSC

• It can be called as nucleus of the UN system.

• It is the only UN body with teeth to bite. 

• It  can be called as club of great powers.

• Main role of  UN is Protection of Peace. 



IMPORTANCE OF UNSC

• The main responsibility for protection of this is on UNSC. 

• It is only body that can execute collective security 
operations.  

• UNSC can use force however force is not the first option.



CHAPTER 7

• Chapter 7 of the UN charter deals with collective 
security provisions.

• UNSC can take actions in proactive manner even 
when there is no actual threat and just 
possibility of threat.



Article 40

It  can take 
provisional 

measures like 
declaration of 

ceasefire, offering 
mediation.

Article 41

Punitive measures 
like sanctions, 

embargos, Article 
42, Military Action.

Article 42

Military Action



CHAPTER 7

• Charter also provides for the creation of Military 
Staff Committee to make the forces available 
without delay (has never been created). 





1. MEMBERSHIP REFORMS

• The most important and political reforms, UNSC 
has to set up two types of members-

• Permanent members and Non permanent 
members  for two years (these are not eligible 
for consecutive elections).



ORIGINAL STRENGTH OF  UNSC

In 1945, the strength of assembly was 51. 
That time there were five permanent members and 6 

non permanent members. 



ORIGINAL STRENGTH OF  UNSC

In 1963 the strength of UNGA was 113 and the number 
of non permanent members was increased by 4 (Thus 

Total 15 Members )



ORIGINAL STRENGTH OF  UNSC

Present strength of UNFA is 193 (No Change either in 
Number of Permanent or Non Permanent Members).



What is the Demand 

To increase the 
strength of both 
permanent and 
non permanent 

members.

What is the Basis

UNSC  is not a 
representative 
and thus lacks 

legitimacy.

What should be 
Approach Towards 

Reforms 

Equitable 
representation of 
different regions.



WHAT IS THE SIGNIFICANCE OF PERMANENT MEMBERS

1. They have Veto power. 
Veto power ensures that organizations cannot be 

utilized against the national interest of P5. 
They can stop all actions.



WHAT IS THE SIGNIFICANCE OF PERMANENT MEMBERS

2. Permanent members are having presence in all UN 
Bodies.



WHAT IS THE SIGNIFICANCE OF PERMANENT MEMBERS

3. They need not to worry about elections after every 
two years



WHAT IS THE SIGNIFICANCE OF PERMANENT MEMBERS

4.  It is a matter of prestige



IMPORTANCE OF NON PERMANENT MEMBERS 

• Though non permanent members do not have 
veto power yet no solutions can be passed 
without consent of even non permanent 
members.



Question

• How resolution are passed





1. PROCEDURAL MATTERS 

• For passing only resolution the consent of any 9 
out of 15 members is required.



2. SUBSTANTIVE MATTERS

• Even substantive matters can be passed only 
with the consent of 9 out of 15. 

• However 9 must include P5 or they should have 
not used veto. 



Question

• Which matters are procedural 
and substantive?

Answer

• Which matter is substantive or 
procedural is also to be 
decided by P5. 

• Hence P5 enjoys double veto. 



Question

• What is the demand for 
membership reform ?

Answer

• The demand its for equitable 
representation, there is a 
demand for increasing both 
permanent and non 
permanent members. 

• Present composition is not 
equitable.



WHY 

1. Europe (leaving Australia) is the smallest continent, 
yet it has three permanent seats.



WHY 

2. Asia is a largest continent in terms of size and 
population yet remains underrepresented.



WHY 

3. No representations from Africa and Latin America in 
permanent seat.



WHY 

4. There is a North South imbalance. 
Dominated by north, though most of the UN actions are 

concentrated in south.



WHY 

4. There is a North South imbalance. 
Dominated by north, though most of the UN actions are 

concentrated in south.
Aspiring members and their positions/groups involved 

in the negotiation processes.





1. G4 

• G4 (Brazil, India, Japan, Germany) they aspire for 
permanent seat.



2. COFFEE CLUB 

• Group of 42 developing countries opposing G4 played by 
Pakistan, Italy, Argentina. 

• They believe  that G4 are not regional leaders, if they will 
be permanent members it will create more instability.



2. COFFEE CLUB 

• To counter coffee club opposition G4 countries held that 
they will not ask for veto for 15 years.

• G4 purposes amendment by the majority as mentioned in 
article 108 but coffee club has brought uniting for 
consensus resolution according to which any expansion 
only with consensus.



3. AFRICAN UNION 

• A group of 53 african countries led by C10 community, 
which is led by Sierra Leone.

• Their demand is two permanent seat however they do not 
have consensus over their candidate. 

• However, they have passed Ezulwini consensus, according 
to which African Union will not accept any expansion 
without Veto. 



4. L-69 GROUP

• Another group of developing countries .(42 Countries). 

• It comprise of small island states.

• India and Brazil have join this group also.



4. L-69 GROUP

• Why they have join?

• Even when India have chances independently but japan will 
never get support from china, again Germany has very less 
chances because Europe is already over-represented. 



5. ARAB LEAGUE AND OIC

• They support representation from islamic world or 
countries from middle east because most of the UN actions 
are in middle east.

• However there is no religion based representation in UN 
charter.



EFFORTS TAKEN SO FAR 

1) In 1971, India proposal candidature, However there 
was no response.



EFFORTS TAKEN SO FAR 

2) After the end of the cold war, USA proposed the 
expansion of UNSC to include Japan and Germany in 

1992 





INDIA WAS QUICK TO OPPOSE 

• India held that seat in not for sale. 

• UN cannot ignore the supreme sacrifices 
made by indians towards UN peacekeeping.



EFFORTS TAKEN SO FAR 

3) In 1993, UNGA established open ended working 
group on question of equitable representation and 
increase in the membership of security council and 

other matters related to UNSC.
Note- the UN committee with of longest title.



EFFORTS TAKEN SO FAR 

4) In 2003 High Level Panel of threats, challenges and 
changes has presented its report on UN reforms.
(Report in 2004) and (Group was set up in 2003).



EFFORTS TAKEN SO FAR 

5) In 2005 the then UN secretary general Kofi Annan 
presented his own report titled “ In larger freedom, 

towards development, security and human rights for 
all” -presented ideas on UN reforms at UN world 

summit in 2005.



EFFORTS TAKEN SO FAR 

6) In 2007, Intergovernmental process started with five 
keys issues of reforms.



Five Keys Issues of 
Reforms.

A. Membership reform.

B. Veto reform. 

C. Regional representation.

D. Size of enlarged council and working methods. 

E. Relationship between UNSC & UNGA.



EFFORTS TAKEN SO FAR 

7) In 2015, UNGA adopted the resolution for text based 
negotiations by consensus. 

Up till now there was no formal text for negotiations



EFFORTS TAKEN SO FAR 

Each country was presenting its own point of view.
Now discussion will be on formal text.

It has generated lot of hopes in countries for concrete 
progress.



WHAT ARE THE PROSPECTS?

• Considering the complexity and rigidity of 
the amendment procedure and the current 
global environment, prospects are not bright 
and its seems there is no light at the end of 
the tunnel.



INDIA'S QUEST

• Why india is for permanent seat?



• Que. What advantage India will get if India has permanent seat? Why it 
is top goal of government in Delhi?

• Que. What credentials India have? How council will be benefited from 
India?

• Que. What strategy India has adopted what are the prospects?

• Que. What is net result of action taken so far what else India should 
do?



WHY INDIA LOOK FOR PERMANENT MEMBERSHIP?

• Indian elites have been nursing the ambition since 
beginning that India should get its rightful place in the 
committee of nation which India deserve by virtue of its 
great civilization.(Pt. Nehru)

• If india is a permanent member of UNSC, it is the global 
acknowledgement of India's status as a great power.



WHY INDIA LOOK FOR PERMANENT MEMBERSHIP?

• Thus it is a matter of prestige to be a permanent member in 
security council. 

• India will be recognised as a major stakeholder in the world 
peace.



WHY INDIA LOOK FOR PERMANENT MEMBERSHIP?

• As a permanent member India need not to contest 
elections again and again, permanent members have say in 
internal functioning of all UN organizations. 

• In case India gets veto, India can ensure that the 
organization is not used against India.



INDIA'S CREDENTIALS

1. Second largest country in the term of population.



INDIA'S CREDENTIALS

2. 7th largest country in terms of size.



INDIA'S CREDENTIALS

3. 3rd largest economy in term of PPP.



INDIA'S CREDENTIALS

4. De-facto Nuclear Weapon State.



INDIA'S CREDENTIALS

5. 3rd Largest Army in the World.



INDIA'S CREDENTIALS

6. Major contribution in UN Peacekeeping.



INDIA'S CREDENTIALS

7. Civilizational Values conducive for World Peace 
Toleration, Cosmopolitan Approach. 



INDIA'S CREDENTIALS

8. Constitution commitment to strengthen 
International Law.



INDIA'S CREDENTIALS

9.  Leader of Third World.



INDIA'S CREDENTIALS

10. Active participation in UN



INDIA'S CREDENTIALS

11. Biggest Functional Democracy



INDIA'S CREDENTIALS

12. Highly Professional Bureaucracy.



INDIA'S STRATEGIES

1. India has tried to strength it’s partnership with 
countries of Global South.



INDIA'S STRATEGIES

2. India has strengthened its partnership with 
Developed Countries.



INDIA'S STRATEGIES

3. India has served as non permanent member for 7 
times and each time India was elected with 

Overwhelming Support.
Up till now India was defeated only once in 1996 by 

hundred votes by Japan.



INDIA'S STRATEGIES

4. India is working with coalitions like G4 as well as L-69



INDIA'S STRATEGIES

5. India is ready to join with veto  as well as without 
veto.



WHAT ARE THE CHANCES OF INDIA SUCCESS.

• According to MEA, India's chances are bright and India will 
get permanent seat with veto.( statement in rajya sabha)

• However according to the analystS the chances are very 
poor.

• Kishore Manu Bhai India’s situation is like sisyphus carrying 
huge boulder on his head up to the top of the hill just to 
see it rolling down.



REASON

• 1. The chances for amendment of UN charter are 
very negligible.

• Considering the extremely rigid procedure as well as 
a lack of consensus on the procedure. 

• India's G4 strategy is proving counterproductive 
because even when China argues for India's 
membership there are very rare chances that it will  
agree for the Japan’s membership



Question

• What India should be doing and how important is the goal?



According to the scholars like Ram 
Chandra Guha, 

There is no need for India to be in the 
race of super stardom. 

India should focus on its internal 
development. 



According to the Shyam Saran instead 
of focusing on illusionary goal. 

India should focus on building real 
strength (Economic and Military)



C Raja Mohan- Reason not so 
important that India allow itself to be 

bargain by western countries.



Professor Ramesh Thakur- If India 
thinks that goal is so important, the 

best strategy is to adopt the policy of 
non cooperation with UN, so that 
members understand the value of 

India's contribution.



HOW COUNCIL WILL BE BENEFITED?

• At present council remains polarized between P2 and P3, if 
neutral countries like India which takes principal stand 
become permanent member, it will enhance the credibility 
of the council and India can act as a bridge for a moderator. 

• No other country in terms of civilizational values and 
constitutional ideals is as close to UN as india.



NOTE 

• 1. KOFI ANNAN'S  FORMULA.

• Up till now there is no formula with respect to the number 
of new members, however there was one consensus on 2 
formulas suggested by Kofi Annan.



NOTE 

• 1. KOFI ANNAN'S  FORMULA.

• According to the formula the strength of the council should 
be extended to 24 (means 9 new members) no veto to any 
new member.



KOFI ANNAN'S  FORMULA

Formula A

6 New Permanent Members( G4 + 
Two African Union + 3 Non 

Permanent Members).( India 
supported this formula).

Formula B

8 Semi Permanent Members (4 
year term )+ 1 Non Permanent 

Member Pakistan supported this 
formula.





1. VETO REFORM 

• Even when veto was being introduced, 
Countries had concern about its negative 
impact yet because of Soviet insistence it has 
been introduced.



FOLLOWING REFORMS ARE SUGGESTED

1. Restrict the use of veto by P5 only to the situations 
where their core national interest will be affected.



FOLLOWING REFORMS ARE SUGGESTED

2. General assembly should have power to override 
veto  by special majority



2) Procedural 
reforms.

1. Bringing more 
transparency and 

accountability.

2. Better 
coordination with UN 

general assembly.

3. Better 
coordination with 
troop contributing 

countries.



2) PROCEDURAL REFORMS

• " UN needs -little more bite, a little less bark” 
UN needs little less it and a little more spark, 
UN needs little less conversation and a little 
more action".



WTO



• Discuss the prospects of WTO 

• Discuss the north south debate on WTO agreements. 

• Write short note on role of WTO with respect to developing countries? 

• Discuss India's position on WTO agreements with special reference to 
agricultural negotiations.

WTO



PHILOSOPHY BEHIND WTO

• WTO  along with two Bretton woods institutions 
IMF and world bank form the basic components 
of Liberal International Economic Order (LEIO) 



LIBERAL 
INTERNATIONAL 

ECONOMIC 
ORDER (LEIO) 



IMPORTANCE OF LIEO

• LIEO is the prescription of international peace 
from the perspective of Liberal Scholar like 
Woodrow Wilson, Inspired by philosophers like 
kant.



WHAT DOES LIEO SUGGESTS

• It suggest that free trade leads to 
interdependence and prosperity.



WHAT DOES LIEO SUGGESTS

• There is a linkage between peace and prosperity.

• Thomas friedman in his Golden Arches Theory suggest that 
the two countries having Mcdonald chain, do not go for 
war with each other. 



WHAT DOES LIEO SUGGESTS

• Bretton Woods Institutions- (IMF and World bank, ITO) 
were proposed by USA, based on the experience of 1937 
Economic Nationalism and Protectionism.

• Ultimately resulted into second World War. 

• Hence it was suggested that there should be free trade.



ADVANTAGES (FREE TRADE)

• Free trade means no barriers to trade, it means 
more trade and more profitable trade.

• More trade means more economic activity, more 
economic activity means more  National income, 
means more resources and hence more 
development.



ADVANTAGES (FREE TRADE)

• World trade is based on Ricardo’s theory of 
comparative advantage which is a win-win 
situation for all countries.

• (One country has a comparative advantage over 
other in certain field)



WTO



WTO

• USA had proposed ITO, however it could not come 
into existence and in place of ITO, a set of treaties 
dealing with different items of international trade & 
aspects came into existence in 1948, known as GATT.

• GATT was dealing with trade in goods means non 
agricultural goods.



WTO

• Gradually agricultural goods also become an 
important component of external trade.

• Even the share of service sector started increasing.

• New areas of trade like IPRs emerged.



WTO

• The volume of trade has become too large that 
business as usual was not possible, there was a need 
of institution to formulate rules and governing 
different aspect of foreign trade.

• With the end of cold war ,shock therapy and 
structural adjustments. 



WTO

• The number of countries participating in external 
trade become too large. 

• The structural reforms also forced economies to 
open up, it was realised by developing countries that 
trade not aid can address their poverty.

• Hence ultimately Uruguay round of talks (continued 
for 8 years 1986 1994 ended). 



WTO

• 123 countries accepted this trade agreements based 
on Dunkel Draft in 1994 at Marrakesh. 

• This has led to the establishment of WTO, which has 
came into existence from 1st January 1995.

• The present strength of WTO is 164. 

• China joined WTO in 2001, Russia in 2012. 

• India is the original member of WTO.



PURPOSE OF WTO

1. To establish rule of law in international trade.



PURPOSE OF WTO

2. To ensure free and fair trade.



PURPOSE OF WTO

3. To maintain transparency and predictability in 
international trade



PURPOSE OF WTO

4. To contribute to the development of the developing 
countries



WTO IS VERY IMPORTANT 
FOR THE PERSPECTIVE OF 
DEVELOPING COUNTRIES 

FOR FOLLOWING REASONS



REASONS  WHY WTO IS VERY IMPORTANT FOR DEVELOPING COUNTRIES

1. The main commodity of trade for developing 
countries is agriculture. GATT was not covering norms 

for agricultural trade.



REASONS  WHY WTO IS VERY IMPORTANT FOR DEVELOPING COUNTRIES

2. Unlike IMF and World Bank were a system of 
weighted voting exists. 

In WTO, each country has equal vote. 
Thus, even small country can stop the process, if it 

thinks that the process is not in their interests. 
WTO agreements require consensus.



REASONS  WHY WTO IS VERY IMPORTANT FOR DEVELOPING COUNTRIES

3. Developing countries cannot get better bargain in 
bilateral framework and hence multilateralism is always 

better. 



REASONS  WHY WTO IS VERY IMPORTANT FOR DEVELOPING COUNTRIES

4. WTO agreements accept the principles of special and 
differential treatment for developing countries.



REASONS  WHY WTO IS VERY IMPORTANT FOR DEVELOPING COUNTRIES

4. WTO agreements accept the principles of special and 
differential treatment for developing countries.



REASONS  WHY WTO IS VERY IMPORTANT FOR DEVELOPING COUNTRIES

5.  WTO also provided “Aid For Trade” which is used in 
capacity building task of developing countries so that 

they can fulfill their obligations.



In 2013, WTO has 
dispersed the aid of 39.8 
billion dollar for capacity 

development. 



WTO ORGANISATIONAL STRUCTURE

1.  Ministerial Council -Highest decision making body 
meets every two-year.



WTO ORGANISATIONAL STRUCTURE

2. General council -permanent secretariat in Geneva. 
The body works throughout the year for formulation of 

proposal



WTO ORGANISATIONAL STRUCTURE

3. Dispute settlement body 



WTO ORGANISATIONAL STRUCTURE

4. Trade policy review board (TPRB)-



TRADE POLICY REVIEW BOARD (TPRB)

• One of the main objective of WTO is to maintain 
transparency and accountability, means TPRB  
reviews time to time. 

• It is also one reason why WTO has been 
considered as intrusive (Limiting Sovereignty).



WTO 
AGREEMENTS 





WTO AGREEMENTS 

• WTO agreements are evolving in nature, they are not static 
or final.

• More and more areas are coming under WTO agreements 
and existing agreements are further modified .



PRINCIPLES GOVERNING WTO AGREEMENTS AND NEGOTIATIONS

• The guiding principles which that trade  has to be free and 
fair 

• Non discrimination 

• A) MFN status 

• B) National treatment



PRINCIPLES GOVERNING WTO AGREEMENTS AND NEGOTIATIONS

1. No Discrimination between Foreign and Domestic 
Firms National Treatment.



PRINCIPLES GOVERNING WTO AGREEMENTS AND NEGOTIATIONS

2. Open-ness reducing Tariff and Non Tariff Barriers



PRINCIPLES GOVERNING WTO AGREEMENTS AND NEGOTIATIONS

3. Special and Differential Treatment



PRINCIPLES GOVERNING WTO AGREEMENTS AND NEGOTIATIONS

4. Transparency and Predictability



EVOLUTION OF WTO

• 1. 1st January 1995- WTO came into 
existence.



EVOLUTION OF WTO

• 2. 1996 -first ministerial  at Singapore, 
developed countries wanted to include 
labour issues. which was opposed by 
developing countries. 

• It resulted into adoption of Singapore issues, 
4 issues of concerns of developing countries-





EVOLUTION OF WTO

• 2. 1998- Second ministerial (Geneva)- No 
achievement.



EVOLUTION OF WTO

• 3. 1999 - Third ministerial (Seattle).



SIGNIFICANCE

• WTO policies had resulted into intra-state 
and inter-state inequalities. 

• It has adversely affected the poor and 
developing countries. There was a global civil 
society protest in Seattle that WTO meeting 
could not take place.



EVOLUTION OF WTO

• 5. 2001 -Fourth ministerial Doha- led to the 
adoption of Doha development agenda. 

• Since 4th ministerial WTO talks are known as 
Doha talks, since 17 years talks are going on.



EVOLUTION OF WTO

• Its adoption was considered as the victory of 
developing countries. 

• Developed countries adopted the agenda 
because the Doha talks  happened after 
September 11 2001 incident. 



EVOLUTION OF WTO

• International community wanted to show 
that nations are together in fight against 
terrorism.





Question

• What is unique feature about Doha Round? 



UNIQUE FEATURE ABOUT DOHA ROUND 

• It is not trade round, it is  development. 

• Priority  is development over trade.

• Since agriculture is a main concern of developing countries 
so agriculture is the most important agenda.



UNIQUE FEATURE ABOUT DOHA ROUND 

• At doha member countries accepted the principle of special 
and differential responsibilities.

• Member countries have accepted that the Doha talks will 
be adopted in the framework of a single-undertaking 
means nothing is accepted till everything is accepted.



CURRENT STATUS OF DOHA

• Developed countries were never interested in Doha 
and hence they have been prolonging Doha talks. 

• They actually wanted collapse of doha round and are 
working towards this objective.

• Developing countries are unable to maintain the 
solidarity even  BRICS countries are unable to 
maintain the solidarity and hence they are not 
having any  concrete achievement so far.



CURRENT STATUS OF DOHA

• For the first time in Nairobi in 2015 ministerial 
declaration admitted that there are many members 
who are feeling that doha round has lost its 
significance.

• Since TFA has came into existence from 2016, 
whereas agricultural innovations are pending, we 
can say that Doha round has actually collapse only 
announcement is raining.



EVOLUTION OF WTO

• 6. 2003 -5th Ministerial (Cancun) Mexico- No 
Progress. 



EVOLUTION OF WTO

• 7. 2005 -6th Ministerial Hong Kong- No 
Progress.



EVOLUTION OF WTO

• 8. 2009 -7th Ministerial (Geneva)- No 
Progress.



EVOLUTION OF WTO

• 9.  2011 -8th Ministerial -(Geneva)- No 
Progress .



EVOLUTION OF WTO

• 10. 2013 -9th ministerial- (Bali) led to the Bali 
package. 



Some Agreements 
emerged for the First Time 

1) Agreement on trade 
facilitation.

2) Extension of peace clause 
for the government 

procurement for food 
security by governments of 

developing countries.



WHAT IS PEACE CLAUSE?

• It is like granting amnesty. 

• On India's insistence, it was a argued that till 
permanent solution for public stockholding for food 
security is not arrived at, Peace clause will be 
continued.

• It was decided that by 11th Ministerial 2017 - the 
permanent solution will come into existence.



EVOLUTION OF WTO

• 11. 2015 - 10th Ministerial (Nairobi) 



2015 -10TH MINISTERIAL (NAIROBI) 

• A) First WTO meeting in African country. 

• It resulted into Nairobi package.

• a. Decision to eliminate subsidies given on the 
export of agricultural goods.



2015 -10TH MINISTERIAL (NAIROBI) 

• Developed countries will eliminate the subsidy 
with immediate effect from 1st January 2016 
onwards. 

• Developing countries will eliminate from 1st 
January 2018.



2015 -10TH MINISTERIAL (NAIROBI) 

• Developing countries can continue to give 
subsidy on transport and marketing till 2023.

• -11th Ministerial took place in December 2017 in 
Buenos Aires, Argentina.



ISSUES NEGOTIATED

1. As decided in Bali, Permanent solution for public 
stockholding of the developing countries program for 

food security.



ISSUES NEGOTIATED

2. E-Commerce



ISSUES NEGOTIATED

3. Issues of Subsidies in Fisheries.



ISSUES NEGOTIATED

4. Trade facilitation Agreement in Service.



NORTH SOUTH 
DEBATE (WTO)



AGRICULTURAL NEGOTIATIONS

• Agriculture as a matter of international trade has been 
introduced for the first time in Uruguay round  of talks.

• Agriculture is most protected both in north and south, 
agricultural negotiations are most politicised in both north 
and south.



AGRICULTURAL NEGOTIATIONS

• Agricultural negotiations are the major issues in Doha 
round of talks. 

• Agriculture is the major area of concern for developing 
countries

• Why -Agriculture is main commodity which they export.



IMPORTANCE OF AGRICULTURE 

• This is the major export to earn  For-ex 
and generate resources for poverty 
alleviation. 



DEVELOPING COUNTRIES FACE MULTIPLE CHALLENGES

• 1. Developed countries maintain huge 
subsidy where as developing countries could 
have had only nominal subsidy.



DEVELOPING COUNTRIES FACE MULTIPLE CHALLENGES

• 2. In developing countries per capita land 
holding is very small whereas in developed 
countries it is large enough.



DEVELOPING COUNTRIES FACE MULTIPLE CHALLENGES

• 3. In developing countries most of the 
farmers are subsistence whereas in 
developed countries they are commercial.



DEVELOPING COUNTRIES FACE MULTIPLE CHALLENGES

• 4. Developing countries unfavorable climate 
zones whereas  developed countries are in 
favorable climatic zone.



DEVELOPING COUNTRIES FACE MULTIPLE CHALLENGES

• 5. In developing countries around 70% of 
population depend on agriculture for 
employment.

• In developed countries just three to four 
percent are dependent on agriculture.



DEVELOPING COUNTRIES FACE MULTIPLE CHALLENGES

• 6. In developing countries on an average 
share in GDP is 30% (India 14 % share) 
whereas in developed countries the share is 
just 3 %.



DEVELOPING COUNTRIES FACE MULTIPLE CHALLENGES

• In developed countries, agriculture is just a 
matter of commerce whereas in developing 
countries it is way of life.

• In the WTO agricultural negotiations are 
going under three pillars.



AOA(Agreement 
on Agriculture)

1. Market Access 
2. Export 
Subsidies

3. Domestic 
Support.



Theme of 
Negotiation

1. Openness and 
Liberalism

2. Non 
Discrimination 

3. Special and 
Differential 

Responsibilities.



ISSUES RELATED TO MARKET ACCESS.

• Market access means releasing the barriers, there can be 
two types of barriers -tariff and non tariff.



DEVELOPED COUNTRIES HAVE ALREADY LOWERED THEIR TARIFFS.

• Developing countries (eg--india) continue to maintain high 
tariff even when developed countries have reduced tariff, it 
has not been possible for developing countries to increase 
their exports.



REASON

1. Developed countries impose Non Tariff Barriers. 
For Example- Sanitary and Phytosanitary measures.



REASON

2. Imposition of anti dumping duties without 
transparency. Even developing countries use such 

protectionist measures. 
For example India even uses quantitative restrictions.



REASON

Besides above developed and developing countries 
have been maintaining export subsidies. 

In context of market access, the main parties in dispute 
are India and USA. 



There is lack of 
consensus over two 

measures 

1. SSM

Special Safeguard 
Measures.

2. SP

Special Product



1. SSM

• Developing countries can trigger tariff war in case of import 
surge.

• There is a lack of consensus over the point at which 
developing countries can resort to the measure. 



1. SSM

• India it too defensive and even a small surge is considered 
enough to raise the tariff wall. 

• For USA ,there should be some substantial import surge.





2. SP

• Main parties in conflict- India versus USA. 

• Developing countries can keep some product out of 
liberalization.





1. Criteria of Product

Products should have 
linkages with rural 

development, 
employment and  

livelihood concerns

2. Export Subsidy

Matter resolved in 
Nairobi package.

3. Domestic Support



• Domestic support is the most controversial issue, 
Developed countries continue to maintain huge 
subsidies whereas there have been many 
restrictions on the subsidies given by developing 
countries.



• One of the worst impact of WTO policies has 
been that it adversely impacted not only 
agriculture which is backbone of economy but  
even food security. 

• It is the impact of WTO policies on agriculture, 
that agriculture is  stagnating and showing 
negative trend. 



• Since WTO policies or rules have came into 
existence, the number of farmer suicide has 
increased. 

• The problem of hunger and malnutrition has 
become acute. 



• In context of india there has been surge in left 
wing extremism. 

• At present India's average subsidy is $306 per 
farmer per year.

• China subsidies $ 348 dollar per farmers per year 
whereas European union gives $12,384 dollar 
per farmer per year.



• Since WTO has came into existence the subsidy 
given in developed countries has actually 
increase.

• In 1995 USA was giving 46.1 billion dollar in 2011 
it has become 125. 1 billion dollar.



What are Norms of  Subsidy in 
WTO Domestic Subsidies are 
Classified into Three Boxes.

1. Green Box 2. Blue Box 3. Amber Box



1. GREEN BOX

• They are not considered as trade distorting and hence there 
are no limitations primary made for R&D primarily used by 
USA.



2. BLUE BOX

• Part of Amber Box but are not considered as trade 
distorting because they do not increase the production 
rather decrease the production. 

• For Example given for livestock animal husbandry primarily 
used by European Union.



3.  AMBER BOX

• Subsidy which result into increasing the production are in 
amber box.

• Considered as trade distorting and hence there are 
limitations on these subsidies.

• Primarily used by developing countries. 



3.  AMBER BOX

• Though they are limitations yet developed and developing 
countries can give limited amount.

• The permissible amount is known as  de-minimis. 

• The principle of special and differential responsibilities 
adopted.



3.  AMBER BOX

• Maximum subsidy which can be given by developed 
countries are not more than 5% of the total value of the 
production in the year.

• In case of developing countries it should be not be more 
than 10% of the total value of the produce.

• Produce is computed @ price of the goods prevailing 
between 1986 and 1988.



WHAT IS THE CURRENT DEBATE.

• With the introduction of food security act in 
India, India will be violating the WTO norms 
because it will cross the permissible limit.



HOW AND WHY

• Since government has to procure food items 
from the farmers so that they procure food 
items, government has to give remunerative 
price or minimum support price. 



HOW AND WHY

• Hence, it will be considered as production 
enhancing, the total amount shall  cross the 
permissible limit. 

• Thus, other countries can impose 
countervailing measures.



Explanation by Leaders of Developing Countries 

• Developed countries have fooled them, they 
have played with boxes, channelised their 
subsidies from Amber to Green. 

• Bring developing countries that enough 
expertise to understand the technical of such 
agreement.



WHAT DOES INDIA'S PURPOSE

1. Change the base price index from 1986-88 to the 
level that can take into account the inflation of food 

items. 



WHAT DOES INDIA'S PURPOSE

2. Keep public-stockholding program for food security 
in Green Box.



WHAT DOES INDIA'S PURPOSE

3. End the Boxes and Maintaining one.



WHAT DOES INDIA'S PURPOSE

• However, developed countries will not agree. 

• The maximum developing country can manage, subject to 
the condition that they are together is permanent peace 
clause.



• How WTO affected food security and 
what is the politics of developed 
countries behind such norms;-



NORMS

1. Developed countries have surplus production and 
they want to export food items to developing countries 

where there is a need.



NORMS

2. Developed countries have purposefully kept subsidy 
bind at the price of 1986 -88 at that time price of food 

items were very low.



NORMS

3. Developed countries have also opted for overall cap, 
whereas developing countries want for product wise 

option



NORMS

4. Developed countries can give cumulative subsidy, 
they can concentrate the entire amount 2 to 3 crops. 
Recently India and China have presented the paper in 

July 2017, that shows how developed countries played 
with the norms. There have been times when some 

crops were given subsidy of 300 to 400%.



NORMS

5. Developed countries manipulated the prices of 
agricultural produce through share markets.



NORMS

6. Developing countries expose their farmers to price 
fluctuations in global markets.



• In order to gain better prices farmers  opted for 
cash crops.

• There has been limitations on government in 
context of amount of subsidies they can give.

• The prices of food items have been manipulated 
to affect the production as well as the reach.



• Considering hunger and malnutrition 
government in developing countries had brought 
Food Security Act.

• To induce farmers to produce food grains they 
have to give remunerative prices. 



• Because of WTO, we had to close food for work 
programmes, because of WTO norms govt. can’t 
release food even when they are rotten.  
Developed countries suggest to import cheaper 
food grains to address food security.



• They criticize huge corruption in PDS system by 
developing countries.

• They accuse that developing countries are 
procuring food items to later on dump these 
items in international market



THE GROUPS INVOLVING AGRICULTURAL NEGOTIATIONS ARE 

1. C4 - (Mali, Chad, Burkina Faso, Benin).



THE GROUPS INVOLVING AGRICULTURAL NEGOTIATIONS ARE 

2. G20- (Group of developing countries at WTO which 
are negotiating the export subsidy).



THE GROUPS INVOLVING AGRICULTURAL NEGOTIATIONS ARE 

3.  G-33 (Group of developing countries negotiating 
Public Stockholding)



THE GROUPS INVOLVING AGRICULTURAL NEGOTIATIONS ARE 

4. Cairns group of agriculture exporting countries 
include New Zealand Australia, Brazil etc



OTHER NEGOTIATIONS

• Non Agricultural Market Access(nama)

• Primary manufactured goods but can’t include forest items 
or any other good not included in agricultural negotiation.



ISSUES



Issues

1. Tariff And Non Tariff 
Barriers 

2. Intellectual property 
Rights



1. TARIFF AND NON TARIFF BARRIERS 

• Developed countries already reduced their tariffs 
and developing countries how to reduce it 
further.

• Developing countries are reluctant  because 
custom duties are the major source of revenue 
for developing countries for developmental 
works. 



1. TARIFF AND NON TARIFF BARRIERS 

• Even when developing countries have reduced 
the tariff, they impose many non tariff barriers in 
NAMA.

• Main parties in dispute are USA and China. US 
accuses China of dumping and china accuses US 
of imposing countervailing measures in non 
transparent manner. 



1. TARIFF AND NON TARIFF BARRIERS 

• Since 2016 TFA has came into existence which is 
expected to increase trade in goods by reducing 
barriers to cross border trade. 

• It is expected to add to both physical and digital 
GDP one trillion dollar per year. 

• It is also expected to create employment.



2. INTELLECTUAL PROPERTY RIGHTS

• Intellectual property right issues have also been 
introduced in the WTO for the first time.

• The most controversial issue related to 
pharmaceuticals. 



2. INTELLECTUAL PROPERTY RIGHTS

• Introduction of IPR norms have increased the 
prices of essential medicines to the extent that it 
has created a sort of health emergency in many 
African countries as medicines have gone 
beyond the reach.



2. INTELLECTUAL PROPERTY RIGHTS

• In Doha, developing countries were successful in 
forcing developed countries to accept the basis 
of granting compulsory licensing of certain life 
saving drugs.

• Developed countries have permitted compulsory 
licensing but prohibited the export of generic 
medicines.



2. INTELLECTUAL PROPERTY RIGHTS

• There have been disputes between India and 
European Union Fortunately in 2016 member 
countries agreed to allow the export of generic 
drugs to those countries which do not have 
capacity to manufacture domestically.



SERVICE SECTOR 
NEGOTIATIONS



Most static considering the Sensitive Nature,

WTO Adopts -

A) Positive list Approach 
B) Voluntary Approach 

(Bottom-up rather than Top-
down Approach).
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MODE I

• Where services is absorbed in importer 
countries. 

• For Example - BPO.



MODE II

• Where consumer absorbs the service 
abroad. 

• For Example Tourism



MODE III

• Establishing commerce  presence like 
Banking and Insurance.



MODE IV

• Movement of natural persons.

• India is interested in mode I and it mode 
IV, western countries are interested in 
mode II and mode III



SERVICE SECTOR NEGOTIATIONS ARE HAPPENING IN 4 MODES-

• Thus, there is a north south conflict on different trade 
agreements at WTO. 

• The new agreements which are proposed like ending 
subsidies for fisheries is being opposed by fisherman in 
India. 



SERVICE SECTOR NEGOTIATIONS ARE HAPPENING IN 4 MODES-

• Government of India is also not enthusiastic about 
liberalization of e-commerce because it feels that it can 
harm the nascent industry in India, e-commerce also have 
security issues.



SERVICE SECTOR NEGOTIATIONS ARE HAPPENING IN 4 MODES-

• Considering the attitude of present US administration, it 
appears that WTO is going  to face tough time.

• USA had disassociated itself from the negotiations on 
public stockholding.



WTO AND DEVELOPING 
COUNTRIES



ACTUAL PERFORMANCE

• 1. In theory WTO appears to be favourable to 
developing countries but in practice ,it has 
adversely impacted. 



ACTUAL PERFORMANCE

• The  so-called equal voting rights have 
actually have not benefited developing 
countries because developed countries use 
various marketing tools like Green Room 
Diplomacy.



ACTUAL PERFORMANCE

• 2. World trade organization dispute 
settlement body is too costly and hence 
developing countries cannot afford use of 
the body. 

• Some developing countries are too poor to 
pay rent for office in Geneva.



ACTUAL PERFORMANCE

• They are even closing their offices.

• Mechanism could be employed only by wall 
of countries.



ACTUAL PERFORMANCE

• 3. WTO policy in agriculture has impacted 
food security in developing countries.



ACTUAL PERFORMANCE

• 4. Developed countries continue to be 
protectionist.



ACTUAL PERFORMANCE

• Even when WTO exists it does not mean that 
rules of games are fair. 

• Still it is important to note that success of 
WTO is in the interest of developing 
countries subject to the conditions they are 
able to maintain solidarity. 



ACTUAL PERFORMANCE

• Multilateralism is always better because in 
bilateral framework developing countries 
especially smaller countries do not have 
bargaining power.



ACTUAL PERFORMANCE

• Multilateralism is very important for India 
because there is very limited chances of 
emergence of SAFTA hence only through 
WTO, India can get favorable trade 
environment without being bargained by 
small neighbours.



IMF REFORMS 



ROLE OF IMF

• It is also important pillar of LIEO. 

• The main purpose of IMF is to provide short-term liquidity 
to the countries facing balance of payment crisis.

• Other Roles- IMF also performs the role of surveillance of 
currency fluctuations. 



IMF has 
established 
following 
facilities:-

1.  Stand- by facility 

2. Extended fund facility

3. Supplementary research facilities

4. Poverty and growth funds 

5. European financial stabilization facility



1.  STAND- BY FACILITY 

Short-term liquidity for balance of payment crisis.



2. EXTENDED FUND FACILITY

Long term loans because some countries cannot repay 
without restructuring their economy.



3. SUPPLEMENTARY RESEARCH FACILITIES 

If a country faces sudden flight of capital then it can 
avail the facility.



4. POVERTY AND GROWTH FUNDS 

Given to low income countries for poverty reduction 



5. EUROPEAN FINANCIAL STABILIZATION FACILITY 

Created after sovereign debt crisis to help Euro- Zone 
country.

Reforms in IMF and World bank has been one of the 
major demand of developing countries.



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• 1. IMF does not follow one country one vote principle, 
rather have a weighted voting. 

• Every country has quota of votes in accordance to its 
subscription quota - - G7 countries had been holding 50 % 
of the words.



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• USA alone has been having around 17% of vote.

• For any substantial matter, 85% of votes are required, it 
means nothing can happen without developed countries 
and especially USA



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• Whenever developing countries approach IMF for the use 
of facilities.

• IMF put conditionalities, IMF conditionalities are intrusive 
in nature, dilute the sovereignty of countries with respect 
to economic policies.



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• The present distribution of what does not match the 
current economic status.

• China having lesser number of votes than Britain and 
France despite largest economy in terms of PPP.



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• Hence BRICS countries demanded the revision of quota so 
that they can have greater say in formulation of IMF 
policies.

• It is to be noted that IMF  has been in need of funds. 

• Since 1990s there is a exponential growth in global trade.



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• Hence, more number of countries have to approach  IMF 
more frequently, IMF does not have sufficient funds.

• IMF lacked funds  to help the sovereign debt crisis of 
Eurozone countries ultimately they were provided funds by 
temporary facilities provided by China and India.



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• Developed countries are not willing to increase their 
contribution and at the same time have not permitted the 
expansion of subscription quota of China and India as it 
would result in to increasing their vote share



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• In IMF there are 24 executive directors, 5 countries had 
opportunity to appoint their own directors, later on Russia, 
China and Saudi Arabia could also appoint their own 
directors and the rest of the countries had to share the 
remaining executive directors. 



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• Hence there was a demand that no country should have 
special privilege and all executive directors should be 
elected.

• For the first time developed countries accepted the 
demand for reforms at G20 summit at Seoul in 2010. 



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• Hence there was a demand that no country should have 
special privilege and all executive directors should be 
elected.

• It has been ultimately implemented from January 2016, the 
recent reforms has increased the share of all BRICS 
countries. 



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• More than 6 % of Kota share has shifted towards emerging 
economy which has now become the 10th largest 
shareholders. 

• There is a marginal decline in USA share from 17 % to 16.7 
%. China’s share has increased from 3.8% to 6%. 



WHAT WERE GRIEVANCES OF DEVELOPING COUNTRIES? 

• India share has also increased marginally from 2.3% to 
2.6%.

• For the first time all IMF executive directors will be elected. 

• Increase in quota has also resulted to increase in IMF funds 
from 238.5 Billion SDR. 

• It has become 477 Billion SDRs.





INDIA AND 
AFRICA 



INTRODUCTION .

• India and Africa are not just linked by history and 
culture but are linked by geography.

• The Indian Ocean does not divide rather unite, 
there is  huge similarity in the civilization and 
values aS suggested by PM Modi.



INTRODUCTION .

• India's civilizational value of Vasudhev
Kutumbkam resonates with South Africa Ubuntu.



Pandit Nehru India's first Prime 
Minister held that India's 

Independence is incomplete without 
Africa's Liberation.



Former PM Manmohan Singh, also 
held that India Africa relation is a 

genuine two way street.



PM Modi held that India-Africa 
partnership goes beyond strategic 

considerations, it is a relationship of 
emotions. India’s approach towards 

Africa cannot be transactional 



INTRODUCTION .

• India Africa partnership is to help people, to 
make choices. 

• External Affairs Minister Swaraj reminds that 
Africa is mother continent, India got separated 
because of them continental drift.



INTRODUCTION .

• At present Scholars and leaders do not talk 
about Asian century, they talk about Afro-Asian  
century. 

• Our Geography is linked, our past is linked and 
our future is linked. 



INTRODUCTION .

• Thus, India and Africa partnership is two way 
street which contribute into the power of other



IMPORTANCE 
OF AFRICA 
FOR INDIA



Importance Of 
Africa For India 

Can be Discussed 
in Three Heads.

1. Geo Strategic 
(Security)

2. Geo-Economics 3. Geopolitical



IMPORTANCE OF AFRICA 
FOR INDIA



1. GEO STRATEGIC (SECURITY)

• Africa is source of both conventional and 
nonconventional security threats. 

• Since India’s stakes have increased in Indian 
ocean, importance of Africa has increased in 
context of counter piracy operation. 



1. GEO STRATEGIC (SECURITY)

• Besides Piracy, Islamic Fundamentalism, 
organized crimes like Drug Trafficking, 
Transnational Terrorism, Failed States are cause 
of concerns.

• Since China have enquired a Naval base in horn 
of Africa(Djibouti). 



1. GEO STRATEGIC (SECURITY)

• India is also concerned about the information 
security threat which becomes further 
challenging considering the development of 
Gwadar port Pakistan.



2. GEO-ECONOMICS

• Africa is expected to possess around 15 % share 
of global oil.

• Hence, Africa can contribute to India's energy 
security. 



2. GEO-ECONOMICS

• We have already started importing one third of 
our oil from Africa after considering the political 
instability in West Asia.

• Africa is rich in natural resources and offers 
important destination for investment.



2. GEO-ECONOMICS

• Africa needs capacity building because it is a 
young continent at present, 50% of population is 
in the age group of 17 to 35 years. 

• India has been contributing for the capacity 
development through programs like ITEC



2. GEO-ECONOMICS

• India has expertise in such areas which are the 
requirements of Africa.

• There is a huge scope for private sector  in 
developing broadband connectivity as Africa is  
least penetrated continent. 



2. GEO-ECONOMICS

• India has comparative advantage because of 
proximity and Indian companies can explore 
submarine fibre optical network connecting the 
two coasts of India and Africa.

• Africa also contributes towards India's food 
security.



2. GEO-ECONOMICS

• Private sector of India has invested in arable 
lands in Africa and we are importing pulses and 
food items. 

• There is a huge scope for cooperation in 
education,Health, IT, Pharma, Hydrocarbon, 
Diamonds ,Uranium mining etc.



3. GEOPOLITICAL

• Out of 193 members of UN General Assembly, 54 
countries are from Africa.

• Thus, Africa’s support is critical for India’s global 
ambition for recognition as major Power.



3. GEOPOLITICAL

• India and Africa have common interests in 
climate change and trade talks. 

• Africa was once considered as Dark Continent 
but now it has become the continent of hope. 



3. GEOPOLITICAL

• It is appropriate to say that it's time for Africa.

• Much before India other countries like USA ,UK, 
Russia and China have registered their big  
footprints.



THE ENVIRONMENT IN AFRICA IS ENCOURAGING BECAUSE

1. Democracy is taking roots.



THE ENVIRONMENT IN AFRICA IS ENCOURAGING BECAUSE

2. Continental integration is taking place under African 
Union.



THE ENVIRONMENT IN AFRICA IS ENCOURAGING BECAUSE

3. Africa has demographic dividend 



THE ENVIRONMENT IN AFRICA IS ENCOURAGING BECAUSE

4. African economics at present among the Fastest 
Growing Economies.



THE ENVIRONMENT IN AFRICA IS ENCOURAGING BECAUSE

5. Emergence of Middle Class.



THE ENVIRONMENT IN AFRICA IS ENCOURAGING BECAUSE

6. Need of variety of services where India has 
comparative advantages. 

For example-- IT, Medical Education



EVOLUTION OF RELATIONS

• In Modern Times ,India Africa relations have their roots in 
their common struggle against imperialism and colonialism. 

• We can classify the evolution of relation to three stages.





1. UP TILL 1960S

• There was a lot of enthusiasm toward Afro-Asian 
solidarity. 

• African countries participated in non alignment 
movement initiative.  



1. UP TILL 1960S

• India continued to raise its voice against 
colonialism and racialism.

• However, India was disappointed with attitude 
of African countries in context of 1962 war. 



1. UP TILL 1960S

• They had adopted neutral attitude. 

• It is to be noted that even China had contributed 
in the liberation of Africa

• China  supported communist groups and armed 
guerrillas.



2. 1970 AND 1980

• Though  interactions at non alignment 
movement and UN Assembly continued but 
relationship was not in focus.

• India was focused  on the subcontinent.



2. 1970 AND 1980

• Indian economy was inward looking, there were 
some unpleasant incidents related to diaspora. 

• Certain African govts accused Indian forum 
acting as agent of Government of India.



2. 1970 AND 1980

• Government of India advised the diaspora to 
gain trust of their own govt. and  to stay away 
from domestic matters. 

• However India kept on contributing towards the 
peace and stability through UN peacekeeping 
operations.



3. FROM 1990

• End of cold war, disintegration of USSR and a 
new economic policy forced India to look for 
new friends.

• Though India payed attention towards western 
countries, Southeast Asia but continue to neglect 
Africa. 



3. FROM 1990

• The credit for the revival of relationship goes to 
private sector.

• It is the private sector of India that has taken 
lead in reviving the links.



3. FROM 1990

• Throughout 1990s and even in beginning years of 
21st century the response of Government of 
India towards Africa continued to be muted 
however once India realized that it is fast losing 
ground to China in Africa even Government of 
India started paying attention.



3. FROM 1990

• It is a favorite pastime of Western Scholars to 
talk about India China rivalry in Africa and 
elsewhere. 

• Whether there is rivalry or not but it can be said 
that the presence of China in Africa provided 
momentum to India, in breaking its inertia



3. FROM 1990

• Had China not present there, we would have 
been slower in our approach towards Africa.



PRESENT SCENARIO



PRESENT SCENARIO

• 1. In present time, India is giving lot of 
attention towards Africa. 



1. INDIA IS GIVING LOT OF ATTENTION TOWARDS AFRICA. 

• It is strengthening bilateral,regional and continental level 
partnership.

• One of the major initiative has been the beginning of IAFS 
since 2008.

• We are behind China by 8 years. 

• As China starting FOCAC in 2000.



1. INDIA IS GIVING LOT OF ATTENTION TOWARDS AFRICA. 

• The process of Pan African level interaction has now got 
stabilized.  

• Initially there not much enthusiasm in Africa towards the 
initiative. 

• Very few countries participated in Ist Summit. 



1. INDIA IS GIVING LOT OF ATTENTION TOWARDS AFRICA. 

• However in 2015, IIIrd Summit held in New Delhi, there was 
participation of all African states. 

• Even the heads of state for govt. of 40 different states 
participated. 



1. INDIA IS GIVING LOT OF ATTENTION TOWARDS AFRICA. 

• India has announced $10 Billion  line of credit, to be given 
in next 5 years.

• India has given $ 100 million as grant. 

• India has contributed $100 million to India- Africa 
Development Fund.



1. INDIA IS GIVING LOT OF ATTENTION TOWARDS AFRICA. 

• India has given 10 million dollar for health fund.

• India has also offered 50,000 scholarship. India will be 
training the military officials of 20 African countries in 
peacekeeping operations.



PRESENT SCENARIO

• 2. India- Africa trade has also increased. 



2. INDIA- AFRICA TRADE HAS ALSO INCREASED. 

• It was $ 4.8 billion is 1997- 98 it has become 68 Billion 
dollar in 2013-14. 

• We have target of 117 billion-dollar for the year 2021.





2. INDIA- AFRICA TRADE HAS ALSO INCREASED. 

• At present China bilateral trade with Africa is more than 
200 billion dollar. 

• India’s investment in Africa at present is 35 billion dollar,( 
China 75 billion dollar) India supports South Africa’s agenda 
2063





OTHER AREAS



Techno-Economic Approach for Africa–India 
Movement (TEAM–9)



OTHER AREAS

• Recently at African Development Bank meeting at 
Gandhinagar Gujarat. 



• PM Modi has given his vision, which he shared with 
prime minister of Japan,. that is , vision of prosperity in 
the Indo-Pacific, India and Japan, have proposed Asia 
Africa growth corridor involving  South Asia, Southeast 
Asia and Indian ocean. 



It has Four Pillars.

1. 
Development 

of 
Cooperation 

Projects.

2. Quality 
Infrastructure 

And 
Institutional 

Capacity. 

3. Capacity 
Building And 

Skill 
Development. 

4. People To 
People 

Contacts.



THE IDEA SEEMS TO BE A RESPONSE OF INDIA AND JAPAN AGAINST OBOR A BETTER 
PARTNERSHIP BECAUSE-

A. OBOR's main focus in on Eurasia





THE IDEA SEEMS TO BE A RESPONSE OF INDIA AND JAPAN AGAINST OBOR A BETTER 
PARTNERSHIP BECAUSE-

B. OBOR primary focus on infrastructure



THE IDEA SEEMS TO BE A RESPONSE OF INDIA AND JAPAN AGAINST OBOR A BETTER 
PARTNERSHIP BECAUSE-

C. OBOR is government led initiative



THE IDEA SEEMS TO BE A RESPONSE OF INDIA AND JAPAN AGAINST OBOR A BETTER 
PARTNERSHIP BECAUSE-

D. The policies of Chinese government are extractive. 
China charges heavy interest for its investment and 

then goes for land grabbing.



THE IDEA SEEMS TO BE A RESPONSE OF INDIA AND JAPAN AGAINST OBOR A BETTER 
PARTNERSHIP BECAUSE-

F. Asia Africa growth corridor focuses on Quality 
Infrastructure, Capacity-building, Skill Building. 



THE IDEA SEEMS TO BE A RESPONSE OF INDIA AND JAPAN AGAINST OBOR A BETTER 
PARTNERSHIP BECAUSE-

It will focus on Health, Disaster Management, Agro 
processing. It is people centric in approach.

It involves private sector participation. 
Hence more innovative, efficient and cost effective.



MODI GOVT IS GIVING LOT OF FOCUS ON AFRICA.

• In 2016 President of India visited Ghana, Ivory 
coast and Namibia.

• Vice president visited Morocco and Tunisia in 
North Africa. 



PM visited strategically 
most important.

1. Seychelles 2. Mauritius



MODI GOVT IS GIVING LOT OF FOCUS ON AFRICA.

• In 2015 during his visit we talked about blue 
economy and SAGAR(security and growth for 
all). 

• In 2016, PM visited South Africa, Tanzania, 
Mozambique and Kenya.



MODI GOVT IS GIVING LOT OF FOCUS ON AFRICA.

• Rwanda, Uganda and South Africa in 2018 

• Over the last five years, more than 26 high level 
Indian visits have been made to the continent.



MODI GOVT IS GIVING LOT OF FOCUS ON AFRICA.

• Present government is strengthening defence 
and security partnership with Island nations 
reviving IORA, working with littoral navies at 
IONS (Indian ocean Naval symposium).



MODI GOVT IS GIVING LOT OF FOCUS ON AFRICA.

• Conducting Maritime exercise is known as IBSA-
MAR.

• India become the first Asian country having full 
membership in African Union’s Africa capacity 
building foundation.



WHAT ARE THE WEAKNESSES

1.  Despite importance of Africa, India has  not declared 
Africa policy, the way it has declared Act East, Look 

West.



WHAT ARE THE WEAKNESSES

2. India's engagement has been limited to its Elite 
Diaspora, India needs to reach out to all classes of 

Indian diaspora.



WHAT ARE THE WEAKNESSES

3. The common impression about India is that India 
promise but China Delivers



WHAT ARE THE WEAKNESSES

4. India does not have big pockets and so cannot Pursue 
checkbook diplomacy like China, hence India needs to 

involve private sector as well as African governments as 
stakeholders.



WHAT ARE THE WEAKNESSES

5. In recent year there have been cases of irresponsible 
actions by private sector companies in Africa. 

India has to enforce discipline on private sector.



WHAT ARE THE WEAKNESSES

6. India should formulate its Africa policy by involving 
all the stakeholders, that is Government, private sector 

and Diaspora.



• 7. According to Harsh V Pant, history will not be enough 
to continue to entice Africa. 

• Today's Africa has no scarcity of friends, India has to find 
ways to raise its profile and to give modern makeover to 
age old ties.



WHAT ARE THE WEAKNESSES

8. For all governments in New Delhi the approach of 
father of nation towards Africa should be the guiding 

light.



• Gandhi held that there will be commerce of ideas and 
services rather than commerce of raw materials and 
manufacture goods like western imperialist powers.

• Africa's needs to be dealt  with sensitivity and sensibility.



WHAT ARE THE WEAKNESSES

9. In recent year there have been incidents of racial 
violence against the members of African community 

especially students even in capital city. 



WHAT ARE THE WEAKNESSES

The diplomatic community of Africa has strongly 
reacted against such incidents. Government of India 

has to create awareness among its people and should 
provide speedy redressal of  grievances.



India China competition in Africa

Context - Favorite pastime 
of Western scholar to talk 

about the rivalry.

What is official position of India 
and China 

Neither India nor Chinese 
officials talk about rivalries 

rather reject it as a 
western discourses.



Views of former PM - M.M.S
There is enough space for India and 

China to grow together.



WHAT IS THE REALITY? 

• Both India and China are present in Africa as never before 
and increasing their economic political footprints. 

• It is not only India and China but all other major countries 
like USA, UK, France, Japan, Russia and Brazil are engaged 
in Africa.



Hence, former diplomat,
Diplomat Rajiv Bhatia is quite correct 

when he suggests “It's time for Africa”. 



• Former PM of Britain, Tony Blair mentions that “Africa is 
a scar on Human Conscience” this shows that Western 
world is constructing a new discourse,  earlier discourse 
was “Whiteman’s Burden” Discover was Western burden.


